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Balloon Payment — A balloon payment is any installment payment (usually the payment due at maturity) which is greater than twice the amount
of the smallest installment payment under the terms of the promissory note or sales contract.

The borrower/vendee may have to obtain a new loan or sell the property to make the balloon payment. If the effort is not successful it may be
necessary for the holder of the note/contract to foreclose on the property as a means of collecting the amount owed.
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STATE OF CALIFORNIA

LENDER/PURCHASER DISCLOSURE STATEMENT
(Loan Origination)

RE 851A (Rev. 9/01)

DEPARTMENT OF REAL ESTATE

MORTGAGE LENDING
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NAME OF BROKER REAL ESTATE LICENSE ID#

BUSINESS ADDRESS TELEPHONE NUMBER

NAME OF BROKERS REPRESENTATIVE
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You will be a joint beneficiary with others on this note and you should request a list of names and addresses of the beneficiaries as of the close
of escrow from the broker or servicing agent. The beneficiary(ies) holding more than 50% interest in the note may govern the actions to be taken
on behalf of all holders in the event of default or other matters. See Civil Code Section  2941.9.
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GENERALLY the aggregate principal amount of the notes or interests sold, together with the unpaid principal amount of any encumbrances
upon the real property senior thereto, shall not exceed the following percentages of the current market value of the real property as determined
in writing by the broker or qualified appraiser.

Single–family residence, owner–occupied .....................................................................................................................80%

Single–family residence, not owner–occupied ...............................................................................................................75%

Commercial and income–producing properties ...........................................................................................................  65%

Single-family residentially zoned lot or parcel which has installed off-site improvements including drainage, curbs,
gutters, sidewalks, paved roads, and utilities as mandated by the political subdivision having jurisdiction over the
lot or parcel ..................................................................................................................................................................65%

Land which has been zoned for (and if required, approved for subdivision as) commercial or
Residential development ...............................................................................................................................................50%

Other real property .......................................................................................................................................................35%

The percentage amounts specified above may be exceeded when and to the extent that the broker determines that the encumbrance of the property
in excess of these percentages is reasonable and prudent considering all relevant factors pertaining to the real property. However, in no event
shall the aggregate principal amount of the notes or interests sold, together with the unpaid principal amount of any encumbrances upon the
property senior thereto, exceed 80 percent of the current fair market value of improved real property or 50 percent of the current fair market
value of unimproved real property, except in the case of a single-family residentially zoned lot or parcel as defined above, which shall not exceed
65% of current fair market value of that lot or parcel. A written statement shall be prepared by the broker that sets forth the material considerations
and facts that the broker relies upon for his or her determination which shall be disclosed to the lender or note purchaser(s) and retained as a
part of the broker’s record of the transaction.
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If the loan is to be serviced by a real estate broker you must be notified within ten (10) days if the broker makes any advances on senior
encumbrances to protect the security of your note. Depending on the terms and conditions of the servicing contract, you may be obligated to
repay any such advances made by the broker. (Note: There must be a servicing agent on multi-lender transactions.) The broker may not guarantee
or imply to guarantee, or advance any payments to you unless a securities permit is obtained from the Department of Corporations.

����
� ������	�
�����
�����
�����������
����	���


�
��
��� ��
����������� ���
������
�� 
������
��������


	�� ��������"��(��
	��

������
���	������ ��������"��(��������
���	������

�����	���
�������������
 ��������"��(�������	���
�������������


�����
�������
�� ��������"��(�������
�������
��

��"���
!������
��) 	!� ��"���
!������
��) ��������"��*��	!�

�
������
����
������
	� 	
����� �
��
��
�����
������
����
������
	� 	
�����

� !"#�$%&�!&'%#!()�'$*+�",-.*'�"'/$.$#' )�0 ������ ��������
��
�������������
��������������� � �	
���

Gross Salary $ Gross Salary $
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Interest $ Interest $

Dividends $ Dividends $

Gross Rental Income $ Gross Rental Income $

Miscellaneous Income $ Miscellaneous Income $
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Payment of Loan being obtained $ Spousal/Child Support $

Rent $ Insurance $

Charge Account/Credit Cards $ Vehicle Loan(s) $

Mortgage Payments $ Other (federal & state income taxes, etc.) $
(include taxes and property insurance)
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(Does not apply to multi-lender transactions.)
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(Place this figure or brokers estimate of
fair market value on line "F" of Part 9.)
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Information concerning senior encumbrances against the property, to the extent reasonably available from customary sources (excluding the note
described on page 1 Part 3). Note: You have the option to purchase a title insurance policy or an endorsement to an existing title insurance policy
insuring your interest, and you are entitled to a copy of a written loan application and a credit report to obtain information concerning all
encumbrances which constitute liens against the property. This information may help determine the financial standing and credit worthiness
of the borrower.
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Encumbrances remaining and/or expected or anticipated to be placed against the property by the borrower/obligor after the close of escrow
(excluding the note described on page 1).
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BROKER VERIFICATION

The information in this statement and in the attachments hereto is true and correct to the best of my knowledge and belief.

SIGNATURE OF BROKER OR DESIGNATED REPRESENTATIVE BROKER/CORPORATION ID# DATE

�

�� 5������������
�������	�	������������	����������#�"
���&� �������� �,,,,,,,,,,,,,

 � ���
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�	������������	�����
����#�"
����� ������������������������������������������������������������������������������� 6 �,,,,,,,,,,,,,

%� ������������������
��������
��������������
����
�������	�	������������	����� ���������������� 7 �,,,,,,,,,,,,,

+� !������������
���������	����������������(������8 ��������������������������������������������������������������� 6 �,,,,,,,,,,,,,

�� ����������	���������
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����	����� ��������������������������������������������������������������������� 7 �,,,,,,,,,,,,,

&� &�������#������
������������9������: �������������������������������������������������������������������������������� ; �,,,,,,,,,,,,,
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ACKNOWLEDGMENT OF RECEIPT

The prospective lender/purchaser acknowledges receipt of a copy of this statement signed by or on behalf of the broker.

SIGNATURE OF PROSPECTIVE LENDER/PURCHASER DATE
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